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U.S. Feed Grain Use Projections Are Revised in 
February, Prices Hold Strong for 2022/23 

This month, there are no changes to the 2022/23 domestic supply of corn, sorghum, or oatsðwhile 

barley imports are up slightly from January. U.S. corn consumed for food, seed, and industrial use (FSI) 

is forecast down 25 million bushels (to 6,690 million bushels) in the February World Agricultural Supply 

and Demand Estimates (WASDE) report, on lower corn ethanol demand in the first 5 months of the 

marketing year (beginning September 1). Conversely, sorghum FSI increased 10 million bushels from 

last month, on a strong pace of consumption for fuel alcohol production. Sorghum exports are revised 

down again in February (to 90 million bushels) on limited supplies and continued weakness in 

commercial export activity.   

The 2022/23 projected season-average farm price for corn is $6.70 per bushel (the highest since 

2012/13) and $6.90 per bushel for sorghum (the highest since at least 1950/51). The projected season-

average farm prices for all barley (of $7.30 per bushel) and for oats (of $4.85 per bushel) are the 

highest value for each commodity since at least 1975/76, if realized.  

A cut in projected corn production in Argentina drives global coarse grain production lower and sharply 

lowers the countryôs corn exports. On the other hand, for trade year 2022/23 (October 2022 through 

September 2023), Brazilian corn exports are projected 2.5 million tons higher this month to reach 51 

million (catching up with the U.S. corn export projection, with the 2 countriesô share in global corn trade 

forecast at 28 percent). Strong demand from the European Union boosts corn trade. For Ukraine, the 

major corn exporter to the European Union, exports are projected higher. U.S. sorghum exports are 

projected lower this month.
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Domestic Corn Use Is Expected To Fall in 2022/23  

While total corn supplies remain unchanged from last month, total domestic use in 2022/23 is 

forecast at 11,965 million bushelsðdown from Januaryðon a 25-million-bushel cut to FSI, led 

by weaker ethanol demand. According to the USDA, National Agricultural Statistics Service 

(NASS), total U.S. corn consumed for fuel alcohol production in the first 4 months of 2022/23 

(September through December)ðof 1,708 million bushelsðwas down 9 percent from the same 

period in 2021/22. Lower gasoline demand and periods of tight ethanol processing margins 

have pressured ethanol production thus far in the marketing year. The February WASDE report 

projects corn used in the production of ethanol (and ethanol by-products) in 2022/23 at 5,250 

million bushels, down 1 percent from last year but slightly ahead of the previous 5-year average. 
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The 2022/23 corn export figure is unchanged this month, while the ending stocks forecast 

increased by 25 million bushels (to 1,267 million bushels). Ethanol exports continue to lag last 

year's pace, with U.S. Bureau of the Census data showing total marketing year exports down 32 

percent through December 2022. The forecasted corn season-average farm price for 2022/23ð

of $6.70 per bushelðis unchanged from last month but still the highest projected since 2012/13. 

Sorghum Exports Slip Again in February on Lackluster 

Commercial Activity, but Ethanol Demand Continues To Climb 

Projected sorghum supplies for 2022/23 (of 235 million bushels) are unchanged from last month 

but represent the lowest volume available since 1951/52, on drought-stricken yields and low 

harvested area. The USDA, Foreign Agricultural Service (FAS) reported total sorghum export 

commitments (accumulated exports plus outstanding sales) at 784,000 metric tons as of 

February 2, 2023 (week 23 of the marketing year)ð85 percent below the previous 5-year 

average and the second-lowest volume over the same period since 2011/12.  

 



4 
Feed Outlook: February 2023, FDS-23b, February 10, 2023 

USDA, Economic Research Service 

Extremely short exportable supplies, combined with virtually no commercial activity to China 

(the top market for U.S. sorghum) over the first 5 months of marketing year 2022/23, led to a 10-

percent reduction (of 10 million bushels) in the total 2022/23 sorghum export forecast in 

February (see the International section for more information). If realized, the new export 

projection for the current marketing yearðof 90 million bushelsðwould be the second-lowest 

volume since 2012/13.  

Fewer exports thus far in the marketing year mean more sorghum is available for domestic use 

in 2022/23. In February, the sorghum FSI forecast increased by 10 million bushels (to 50 million 

bushels), on continued strength in the crush pace reported by the U.S. Department of Energy, 

Energy Information Administration (EIA). In the first quarter of the marketing year, EIA reported 

that U.S. operators consumed a total of 18.5 million bushels of sorghum for fuel alcohol 

productionðmore than 4 times greater than the first quarter of 2021/22 and 4 percent more than 

the first quarter average (of reported data) between 2017/18 and 2021/22.  
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Strong Domestic Cash Markets Translate Into the Highest 

Projected Season-Average Farm Price for Sorghum in 

Decades 

The forecasted U.S. season-average farm price for sorghum is raised $0.05 this month to $6.90 

per bushel in 2022/23, the highest price in more than 70 yearsðsurpassing the previous high of 

$6.33 per bushel in 2012/13. Limited supplies and strong domestic demand for feed grains have 

boosted sorghum cash prices over the first 4 months of the marketing year. According to the 

USDA, Agricultural Marketing Service (AMS), spot prices (cash price for nearby delivery) 

received across key trade locations in Kansas and Texas (the top sorghum-producing States) 

were significantly higher between September 2022 and January 2023 compared to the same 

period in 2021/22. Between January 2022 and January 2023, the sorghum price increased by 9 

percent in central Kansas (to $6.78 per bushel), by 13 percent in western Kansas (to $6.96 per 

bushel), by 8 percent in the central Texas Panhandle (to $6.90 per bushel), and by 16 percent in 

the northern Texas Panhandle (to $7.30 per bushel).  
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Barley and Oat Prices Are Forecast To Hold Strong in 

2022/23 

The barley supply forecast for the current marketing year increased by 1 million bushels this 

month (to 232 million bushels), on a slight upward revision to imports. The oat supply forecast is 

unchanged from January. Barley and oat demand forecasts are unchanged in the February 

WASDE report. For all barley, the 2022/23 projected season-average farm price (of $7.30 per 

bushel) represents the highest price in almost 50 yearsðbased on tight supplies, strong 

domestic demand, and higher overall prices in the global grains complex. Though unchanged 

from last month, the $7.30 per bushel forecast is underpinned by continued strength in the 

monthly prices received for both malting and feed barley through December 2022 (reported by 

NASS).  

 

The forecasted season-average oat price for 2022/23 is reduced by $0.15 to $4.85 per bushel in 

February (on easing monthly prices received) but still represents the highest value since at least 

1975/76, if realized.  
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Lower Cattle Inventories Drive Grain Consuming Animal Units 

Lower for 2022/23 

 

On January 31, 2023, NASS released its annual Cattle report, which provides inventory 

numbers for cattle in the United States (as of January 1). All cattle and calves in the United 

States totaled 89.3 million headða 3-percent decline from 2022 cattle inventories of 92.1 million 

head and the lowest number since 2015. All-cattle-on-feed inventories for all feedlots for 

January 1, 2023 were down 4 percent to 14.2 million head, while cattle on feed in feedlots (with 

1,000 head or more) are down 3 percent from a year ago. Following extensive herd liquidation 

due to drought conditions in major cattle regions, NASS reported that the number of beef cows 

(down 4 percent), total calves (down 3 percent), and replacement beef heifers (down 6 percent) 

are all lower in 2023. The 2022 calf crop, which has important implications for the future of the 

feeder pipeline, was down 2 percent from the previous year to 34.5 million head. 

Cattle inventories in the dairy sector were up slightly to 9.4 million for milk cows and down 2 

percent to 4.3 million head for heifers intended to replace milk cows. 








